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SUBJECT: ALLIED AND GOCR OFFICIALS TO MEET WITH SHELL ON 
CRUDE PRICES 
REF: SAN JOSE 3031 

1. FLOWERS OF ALLIED CALLED ARA/CEN PEZZULLO ON SEPTEMBER 
14 TO INFORM THAT ALLIED HAD INVITED GOCR (KOGAN) TO 
PARTICIPATE IN MEETING WITH SHELL IN HOUSTON NEXT WEEK TO 
SET CRUDE PURCHASE PRICE. FLOWERS ASSUMED KOGAN WOULD 
PARTICIPATE ALONG WITH OTHER GOCR OFFICIALS. FLOWERS ASKED 
IF WE WERE AWARE OF ANY SIGNIFICANT DEVELOPMENTS IN 
GOCR POSITION. PEZZULLO STATED THAT WE WERE NOT AWARE OF 
ANY SIGNIFICANT DEVELOPMENTS BUT WOULD BE GLAD TO QUERY 
EMBASSY. FLOWERS SAID THAT WOULD NOT BE NECESSARY AS 
RECOPE OFFICIALS WERE IN CLOSE TOUCH WITH GOCR. HE PRO- 
MISED TO KEEP US INFORMED OF FURTHER DEVELOPMENTS. 
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2. COMMENT: DEPARTMENT AGREES WITH EMBASSY THAT USG 
OUGHT NOT GET ITSELF IN THE MIDDLE OF NEGOTIATIONS BETWEEN 
GOCR AND ALLIED, PARTICULARLY NOW THAT BOTH SIDES APPEAR 
TO BE IN CLOSE AND FREQUENT CONTACT. GDS 
RUSH 
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